ANNUAL MEETING 


The annual meeting of shareholders will be held in the 
Lewis Room of the Sheraton-Cleveland Hotel, Public 
Square and Superior Avenue, Cleveland, Ohio at 2:30 
p.m. on Monday, April 7. On or about March 4, a notice 
of the meeting, proxy statement and proxy will be mailed 
to shareholders. 
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FORTY YEARS OF PROGRESS 


The Lubrizol Corporation, organized on July 31, 1928 
with an initial capital of $21,000, began business in a 
rented garage on the southeast side of Cleveland, Ohio. 
Early records show that among the first transactions were 
the purchase of $88 worth of office furniture, a $150 
Ford pick-up truck and, significantly, a product formula 
costing $1,000. 


The first product was a graphite-containing lubricant 
used to eliminate squeaking of automobile leaf springs. 
At the outset, however, research was undertaken center- 
ing on the founders’ belief that chemicals could be 
used to improve the performance of gasoline, motor oil 
and other petroleum products. The forty years that have 
passed have demonstrated the soundness of this concept. 
From the small company in 1928 —a pioneer in a little- 
known field of chemistry — Lubrizol has become an inter- 
national leader in the development, manufacture and sale 
of these chemicals. The initial garage has been sup- 
planted by three major plants in the United States and 
eight in other countries. From the single product, the 
business has expanded to include more than 300 different 
chemical additives. The company’s market, once prin- 
cipally northeastern Ohio, now extends to 65 countries, 
serviced and supplied by offices in 28 countries. 


Many factors have contributed to the company’s growth. 
The founders’ respect for and belief in the individual, 
his talents and dignity, his achievements and right to 
reward, stand high on the list. No less important has 
been their belief in adapting the company’s products to 
the rapidly changing requirements of the petroleum and 
transportation industries which it serves—a determination 
that has motivated continuing research and product 
testing throughout the company’s history. Success could 
not have been attained, however, without constant atten- 
tion to efficiency of manufacturing, imaginative and effec- 
tive selling and high standards of product quality, nor 
without full recognition of the priority and emphasis to be 
given technical service work in supplying products to 
customers. 


Like Lubrizol itself, these principles began with the 
company’s founders, many of whom have had an op- 
portunity to implement their beliefs by serving the com- 
pany as key executives for many years. Recognizing 
their achievements, on August 4, 1968, as part of its 
anniversary observance, the company paid tribute to its 
six founders by dedicating the new Polymer Research 
Laboratory to them. 
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The new Polymer Research Laboratory is dedicated to the founders at the Fortieth Anniversary observance in Wickliffe. 


M. Roger Clapp Kelvin Smith Vincent K. Smith 


F. Alex Nason Kent H. Smith 


A. O. Willey Ralph S. Tyler, Jr. 


MESSAGE TO SHAREHOLDERS 


The Lubrizol Corporation in 1968 marked its Fortieth 
Anniversary by attaining new records in total revenues 
and net income. The increases were the highest in the 
company’s history. Total revenues for the year were 
$150,565,073, an increase of 25.3% over those for 1967, 
and net income was $16,552,697, an increase of 33.6% 
over that for the previous year. 


Several favorable factors combined to produce the im- 
portant sales gains. Nineteen sixty-eight was the first full 
year in which the current upgrading of automotive motor 
oil specifications in the United States was felt by the 
company. These more stringent requirements were intro- 
duced in 1967 by the automotive manufacturers to im- 
prove efficiency in the operation of mechanical devices 
installed to combat air pollution and to help in making 
extended car warranties feasible. Installation of devices 
which recirculate crankcase emissions back into the en- 
gine combustion system was required by Federal law on 
all 1968 model cars. This equipment placed new demands 
on engine lubricants and brought about an upgrading of 
motor oil specifications by the car manufacturers requir- 
ing higher quantities of improved chemical additives. 
Through an intensified research, development and testing 
program, Lubrizol was able to provide its customers with 
new additive products to meet these requirements. 


Lubrizol in 1968 found an increasing market for its 
new series of dispersant-detergent additives for gasoline 
which are designed to improve overall engine cleanliness 
and further reduce engine emissions. A number of major 
gasoline refiners have become customers for this new 
series of products and the company believes that the field 
of fuel additives provides a continuing opportunity for 
growth. 


The company also benefited from the demand for new 
automatic transmission and gear lubricant additives in 
1968. 


In summary, improvements in transportation equipment 
and demand for improved petroleum products, coupled 
with the steadily growing number of vehicles on the road 
and of total miles driven, continued to increase the overall 
market for lubricant and fuel additives throughout the 


world. Through the development of new and improved 
products, Lubrizol in 1968 made strong gains in a growing 
market. 


The ratio of net income to total revenues increased 
to 11% compared with 10.3% in 1967. A substantial con- 
tributing factor was reduction in material costs effected by 
manufacture of raw materials that were previously pur- 
chased. A major step in this program was the completion 
in 1967 of a low molecular weight polybutene unit at the 
Deer Park plant, near Houston, Texas. This plant enabled 
the company in 1968 to meet its entire domestic demand 
for this important raw material at a considerable cost 
saving. A second step was the completion in 1968 of a 
high molecular weight polybutene plant, also at Deer Park, 
to supplement production of this material at the Painesville, 
Ohio plant, and to provide improved delivery service 
for customers. Further cost reductions were realized by 
pipeline deliveries of other materials to the Deer Park 
plant. Another factor in the improved return was the 
higher production levels in new units of greater capacity 
and efficiency. 


In 1968 a number of Lubrizol manufacturing plants 
were expanded and three new plants were completed. 
Capital expenditures for the year were $12.3 million, com- 
pared with $16.1 million for 1967. In the five years since 
1963 investment in fixed assets increased over $48 million, 
from $34.2 million to $82.4 million. Approximately 65% 
of this increase was in the United States. 


Earnings and depreciation charges, both of which were 
substantially greater in 1968, provided funds for the 
$12.3 investment in fixed assets and working capital for 
financing the 25.3% increase in sales. In addition, the 
company was able to reduce borrowings under its 1967 
bank credit agreement to $7,950,000 at December 31, 
1968 compared with $8,250,000 at the beginning of the 
year. In order to provide greater flexibility, the term of 
the 1967 agreement was extended by twelve months, so 
that the company may borrow up to $15,000,000 at the 
prime interest rate on short term notes renewable to 
February 1, 1970, with the option of converting the notes 
outstanding at that date to five year term loans. 


At the Board meeting in July, 1968, the directors 
authorized a two-for-one split of the company’s common 
shares in the form of a 100% stock distribution payable 
August 30 to shareholders of record August 9. 


At the same time, the directors increased the quarterly 
dividend on the old stock to 25 cents a share for the 
third quarter compared with the previous quarterly rate 
of 22% cents a share. The new dividend is equivalent 
to 12% cents a share on the split stock which was the 
rate paid in the fourth quarter of 1968. Total dividends 
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for the year, adjusted for the stock split, amounted to 
47% cents a share. 


Many people in many lands contributed to Lubrizol’s 
achievements in its fortieth year. Once more we salute 
the Lubrizol men and women throughout the world for a 
job well done. With a strong financial position, a con- 
tinuing increase in demand for our products, and an ex- 
panded manufacturing capacity, we view the coming year 
with confidence. 
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Chairman of the Board 
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RESEARCH AND DEVELOPMENT 
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The mechanical testing laboratories at Hazelwood, England 


Spectographic laboratory at Wickliffe, Ohio 


Lubrizol research in 1968 continued to meet the 
challenge of developing new additives to fulfill chang- 
ing requirements in the field of lubricants and fuels. 

The company maintains a close liaison with auto- 
mobile, truck and construction equipment manu- 
facturers both in this country and abroad and this 
relationship has been an important factor in giving 
the necessary direction and lead time for the devel- 
opment of new products. Each change in require- 
ments creates a new opportunity for manufacturers 
of petroleum additives and Lubrizol has been able 
to draw successfully on its extensive chemical knowl- 
edge and its talented research organization for the 
new products needed to strengthen its position as a 
world leader in the additive field. 


The two most important factors behind recent 
changes in fuel and lubricant additive requirements 


have been the emphasis placed by equipment manu- 
facturers on long periods of trouble-free service and 
the programs devoted to cleaner air. The demand 
for better additives to meet these needs has required 
the development of improved dispersants for keeping 
engines clean and of improved antiwear and antirust 
additives. 


Studies indicate that a large percentage of the 
airborne pollutants in the United States come from 
motor vehicles. Steps have been taken in recent years 
to reduce air pollution from cars and trucks through 
mechanical improvements in the engines themselves 
and through improved fuels and lubricants. An 
example is the positive crankcase ventilation or PCV 
system which became mandatory starting with the 
1968 model cars and has eliminated contaminants 
coming from the crankcase. Additives to help in 
keeping this device operating effectively were de- 
veloped by Lubrizol research. 


Mechanical testing to prove the effectiveness of 
new products under conditions as nearly representa- 
tive of actual service as possible has always been an 
important part of product development at Lubrizol. 
Its mechanical testing laboratory at Wickliffe, Ohio 
is one of the largest and finest in the world devoted 
exclusively to fuel and lubricant testing. A similar 
testing facility is maintained at the Lubrizol Inter- 
national Laboratories, Hazelwood, England for test- 
ing in automotive equipment made outside the 
United States. 


While Lubrizol’s research and development activ- 
ity in 1968 continued to include projects in fields 
apart from petroleum additives—in polymers for 
coatings, adhesives and construction materials—the 
major effort remained in the fields most closely, re- 
lated to the needs of the transportation and petro- 
leum industries. 


Lubrizol’s total expenditures for research and de- 
velopment in 1968 were $7.3 million and involved 
the efforts of almost 300 employees. 
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Test data logging system at Wickliffe, Ohio 
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Modern testing equipment at Hazelwood, England 


PLANT EXPANSION 
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Aerial view of the new plant at Apodaca, Mexico 


The growing demand for Lubrizol products throughout 
the free world in 1968 required major additions to the 
company’s existing plants as well as the construction of 
completely new facilities. 


In the United States, expansion continued at the com- 
pany’s plants at Painesville, Ohio, and Deer Park, Texas. 
In addition, construction was started on a new plant at 
Bayport, Texas, to supplement production at the nearby 
Deer Park plant. A major portion of the company’s total 
capital expenditures in 1968 went toward these projects. 


All Lubrizol plants in other countries were expanded 
with the exception of the one at Monterrey, Mexico which 
was replaced by a new and larger facility at nearby Apo- 
daca. Plants expanded were those at Sydney, Australia; 
Niagara Falls, Canada; Bromborough, England; Rouen, 
France and Taketoyo, Japan. In addition, new plants were 
completed in India and Spain and construction was begun 
on a new facility at LeHavre, France. 
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Guests tour the Apodaca plant at inauguration ceremony. 


Industrias Lubrizol S.A. de C.V., which is jointly owned 
with Mexican interests, began operating its new manufac- 
turing plant at Apodaca in November. The new plant will 
supply a number of South American countries as well as 
the growing Mexican market. 


India, which celebrated its twentieth year of indepen- 
dence in 1967, is a developing nation. Increasing num- 
bers of motor vehicles and off-the-road equipment have 
increased the demand for petroleum products and led to 
an expansion of petroleum refining capacity. In Novem- 
ber, Lubrizol India Limited, a joint venture with the Gov- 
ernment of India, began operating its new manufacturing 
plant near Bombay to provide additives for this market. 


Spain is now emerging from an agricultural to an increas- 
ingly industrial economy and is a growing market for 
petroleum products. The new Lubrizol facility at Huelva, 
owned by Lubrizol Espanola S.A., has been built to sup- 
ply this market. 


Lubrizol France is building a new facility at Le Havre, 
to supplement production of its Rouen plant in supplying 
the six European Common Market countries and neigh- 
boring areas. The new plant will operate under the same 
administration as the Rouen facility. 

When the new plants at Bayport, Texas and Le Havre, 
France are completed in 1969, Lubrizol will have four 
manufacturing facilities in the United States and nine in 


The new plant at Bombay, India, which was completed in November 
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other countries. 

In the last five years, the dollar volume of Lubrizol 
products delivered to customers outside the United States 
and Canada increased by approximately 100%, from 
$41.4 million in 1964 to $82.5 million in 1968. The 
expansion of overseas manufacturing facilities in 1968 
will further improve the company’s ability to serve its 
customers in the growing markets abroad. 
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MANAGEMENT 


The year 1968 saw a number of important manage- 
ment changes at Lubrizol. On April 1, A. O. Willey 
announced his retirement as chairman and chief execu- 
tive officer. Mr. Willey joined the company as director 
of research in 1936, later became vice president-engineer- 
ing and subsequently executive vice president. He was 
elected president in 1962. He has made many important 
contributions to the progress of the company and will 
continue to serve Lubrizol in an advisory capacity and 
as a director. 


Succeeding him as chairman is Ralph S. Tyler, Jr., who 
previously was vice chairman and general counsel. Mr. 
Tyler became legal counsel for Lubrizol in 1962, was 
elected a director the following year and vice president 
and general counsel in 1964. He will continue to serve 
as general counsel. Before joining Lubrizol, he was a 
partner in the law firm of Squire, Sanders & Dempsey. 


M. Roger Clapp, president of the company since 1966, 
has been named president and chief executive officer. 
Mr. Clapp joined Lubrizol in 1941 as a plant engineer. 
In 1950 and 1951, he supervised construction of the Deer 
Park, Texas plant, now Lubrizol’s largest, and then served 
as general manager of the new plant until 1953. He later 
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supervised construction of the Lubrizol France plant at 
Rouen. He was elected a director in 1956 and vice- 
president-manufacturing two years later. In 1961 he as- 
sumed additional responsibilities as head of the company’s 
overseas operations. He became executive vice president 
in 1964 and president two years later. 


Kent H. Smith, one of the six founders of the com- 
pany and its first president, announced his retirement from 
the board of directors effective April 1, 1968. Following 
his tenure as president, Mr. Smith served as chairman of 
the board until his retirement as an officer in 1959. He 
had an important part in formulating the policies that 
guide the company and was chief executive in its early 
and formative years. The directors elected Mr. Smith an 
honorary member of the board and adopted a formal 
resolution in recognition of his distinguished career in 
business as well as in civic, educational and philanthropic 
activities. 


At the Annual Meeting on April 1, 1968 the share- 
holders elected Hubert H. Schneider, a partner in the 
law firm of Henderson, Quail, Schneider & Smeltz, as a 
member of the board of directors. 
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Lubrizol in 1968 again made a substantial favorable 
contribution to the United States balance of payments, in 
fact an even larger one than in any prior year. As in the 
case of the voluntary balance of payments programs for 
the years 1966 and 1967, the company fully complied 
with the requirements of United States Executive Order 
No. 11387 which was issued and effective on January 1, 


1968. 
The executive order and related regulations restrict 


direct and indirect capital transfers which United States 
companies may make to their subsidiaries and affiliates 
outside the country and require repatriation of substantial 
portions of the current earnings of those subsidiaries and 
affiliates. In the case of Lubrizol, compliance with the 
order in 1968 did not restrict any overseas expansion pro- 
grams, did not increase interest costs for borrowed money 
and did not increase liability for United States income 
taxes. 
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FINANCIAL 


NET INCOME 


In 1968 the company incurred practically no losses 
from currency devaluations. The Brazilian Cruzeiro was 
the only devalued currency in which the company had 
significant transactions. The Cruzeiro suffered a series of 
devaluations totalling 29% in 1968, compared with a 
single devaluation of 18.5% in 1967. 


The United States income tax surcharge of 10%, effec- 
tive January 1, 1968, increased the company’s United 
States income taxes by about $1,300,000 for 1968, equal 
to 13 cents per share. 


As in the past, the company recorded the United States 
investment tax credit by reducing the current income tax 
expense. The amount of the credit for 1968 was $593,000, 
the equivalent of 6 cents per share, compared with 
$558,000, or 5.7 cents per share for 1967. 


CAPITAL EXPENDITURES 
MILLIONS 
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CONSOLIDATED STATEMENT OF INCOME 


AND RETAINED EARNINGS 


Revenues: 
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Costs and expenses: 
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The notes to financial statements on Page 16 are an integral part of this statement. 
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Year ended December 31 


1968 1967 
$149,391,177. | $119,223,314 
1,173,896 958,125 
150,565,073 120,181,439 
94,570,355 77,541,396 
22,784,346 2025-115 


117,354,701 
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33210372 21,614,328 
(603,606) (344,400) 
252,931 198,252 
32,859,697 21,468,180 
16,307,000 9,077,000 
16,552,697 12,391,180 
48 303,637 40,089,220 
64,856,334 52,480,400 
401,677 4,176,763 
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December 31 


ASSETS 


Current assets: 


GASP eens ee en 8 ene) AR oe SE ee er ee ee Tee ea LE So 2710072 
Receivables: 
CGUSTORMErSY wis bce ctt neh ee abe rer cert ere CRO etiec te eee eg eas Poe 22,047,514 
Other Finks ce ea ee teneceshe tore eran ae eee oie re re en oils 1,444,149 


Inventories — at cost (first-in first-out method) not in excess of market: 
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Prepaid (ExpemseS oct tose mneteve aie enere eee ate ace ene Ca cae ee eee eer 2 {006557 
Teotalteurrent- assets aot ciee takes ytes tee cae eee 56,517,884 


Plant property — at cost: 
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Buildings, cMGiimprovements ssa .dy cu gate ans Sasa tes eae ere nee ener 18,958,539 
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Hessvaccumulated: depreciation: 6 t-..wwen ie ee een eee eee 28,949 686 
Plant: property-—neti auratus Gh cian nts rere eee eee 53,481,357 

Patents and trademarks — at cost less accumulated amortization ........ - 702,469 


Other assets: 


Investments and advances 


2,664,858 
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Miscellaneous 
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1967 


$.°4;3227831 


16,679,656 
2,103,006 
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5,347,197 
17,051,276 
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ALANCE SHEET 


December 3] 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 


Loans payable by a foreign subsidiary to banks Ole 0 


Accounts payable: 
7,917,663 
980,635 
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Accrued expenses: 
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27396635 
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Notalwcuineints Kats ilitiesewa, cs ee eed thin re Snticin mean eane ION 
Notes payable to banks (interest at prime rate) Note 3 .............. 7,950,000 
Deferred cash grants from a foreign government (being amortized 
Gver the lives of the nelated assets acquired) 204... 40.6 ee «a aces 1,441,262 
Deferred foreign imeome taxes—=Notée 2 25.2 yes pes nee bo le ee one iPZeOoi> 
Shareholders’ equity—Notes 4 and 5: 
Common shares without par value: 
Authorized—10,000,000 shares 
Outstanding—9,916,022 shares in 1968 and 9,845,966 shares in 1967 
(after deducting 22,863 treasury shares in both years) ......... 19,669,975 
Retained meanings untied cl eieaet atin ac atens eevuer ste pyseeaucue, or cues ereemiicene coll GOND4 O57) 
Role) Sve ldclalal (aie Cas? sas ae canoe ee oa ho oe too 79,824,632 
Que Laer, cen arcsec ater see enyeninat Ss 209,026 


The notes to financial statements on Page 16 are an integral part of this statement. 
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NOTES TO FINANCIAL STATEMENTS—1968 


1. Principles of Consolidation 


All subsidiaries are wholly-owned and consolidated. 


The accounts of the subsidiaries located outside the United States have been translated into United States 
dollars as follows: Property, related depreciation and inventories at rates in effect at the time of acquisition; 
other assets and liabilities at rates in effect at year-end; other income accounts at average rates for the year. 
No significant gains or losses resulted from translation of foreign currencies. 


A summary of net assets of subsidiaries located outside the United States and Canada at December 31, 1968 
follows: 


(In thousands of dollars) 


England and Central and 
Europe South America Other Total 
Eine Ges abeduoeso coed oogead dc Si5j50> Sop lait $6,817 $27,563 
GurrentaliabiliticSmccaeeeiner eter neon ee 8,319 384 te 9,209 
Nifoin inte! eloiivell soascaauounosgsuauue P25 6 4,787 Gill 18,354 
Plantipropenty ——inet cian snerecuceeierene 14,781 406 662 15,849 
Obtherlassetse sess reyereicsevogsrsesyo wuccsuste) seeuerehe 149 3 1,143 1,295 
Deferred cash grants and income taxes .... (2,640) (86) 4 (ZZ) 
Netrassetsite cies cictencsicie ts otto vis ae steieus $19,546 $5,110 $8,120 $32,776 


2. Depreciation 


Depreciation of $5,193,074 was computed using the straight-line, sum of the years-digits and declining- 
balance methods, at rates based on the useful lives of the assets. The same methods were used for financial 
reporting and income tax purposes except in the case of some foreign subsidiaries. As to those subsidiaries, the 
income taxes related to the differences have been deferred to future years. 


3. Notes Payable to Banks 


Under the company’s amended credit agreement with three banks, it may borrow up to $15,000,000 at 
the prime interest rate, on short-term notes renewable to February 1, 1970. It has the option to convert the 
notes outstanding at that date to term loans payable in ten equal semi-annual installments beginning August 1, 
1970, with interest at 49% over the prime rate. 


4. Common Shares 


A two-for-one split of the common shares was made in the form of a 100% stock distribution paid 
August 30, 1968. Retroactive effect has been given in the financial statements and these notes. 


5. Employee Stock Options 


At the beginning of the year options were outstanding to purchase 235,312 shares. During the year options 
for 24,300 shares were granted, options for 790 shares were surrendered, and options for 70,056 shares were 
exercised for a total consideration of $594,439, which was credited to the common shares capital account. At 
the end of the year options were outstanding for 188,766 shares and options for 398,850 shares were available 
for grant. The option price is the fair market value at the date of grant. 


6. Retirement Plans 
The company and some of its subsidiaries have non-contributory retirement plans for hourly and salaried 
employees. The cost of these plans charged to operations was $1,648,292. The practice is to fund accrued 


costs of the plans. At December 31, 1968, there was no unfunded past service cost and pension fund assets 
exceeded the actuarially computed value of vested benefits. 
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CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


Year Ended December 31 


1967 
SOURCE OF FUNDS 
Operations: 
IN CimaIIIC OF AC Mmmr tune aetna aca. oen ra ariny PeWencu 5 ace. ae A ce ce ntarey a ie: $16,552,697 $12,391,180 
Charges to operations not requiring an expenditure of funds: 
DE BLEClatiC timences cate ak epi sean noe wepec ets k out eat hae heonee akan as 3,193,074 4,149,871 
Defenreg, 1OLeigi income LaXeSal wii cal acne eas as oreo ee ene 152,007 150,627 
DING lame CL Sere Mere ees cry ye ar csc ene Ue ee sical a UNS eh ws ee Gene MRT Es (67,258) (20,138) 
ol Roy fall Tapeh ay nee eG Te RRC nee ae a ee nea ar ee een era et 2830/9520 16,671,540 
Borrowing (repayments) under credit agreement ................... (300,000) 7,500,000 
(MmeKeaseal mr cGGmMieG wexDenseSer.. week) tae ead alo See On ae ae Spor any ee )S) 2,031,182 
Increase simm= accounts payoblen mm ae eed tana es es eect ok 1,068,930 339,868 
Gashiedrants tromma foreign government . s4.,. 2.62 on soscs wns sated LS i6rG 1,472,881 
PrOceedsairorn-stock Options eXercised %. 24 5.4 sudan. ol ok ean es 594,439 594,347 
Oe eae Ie Lae PEN Sct See ceca eh sh eee aati TS Cenc, 461,397 Soo 
Ws) 4a] ae saiar Cote reek eee ee eee ee re $29'660,197 $28,695,604 
APPLICATION OF FUNDS 
Capita ee xpemcitUGes erga were er eae ay oon ieee Noa cy Se aaeartias A eee esd a $12,289,764 $16,118,287 
Dividenias,onreOMmMmo»nrsidneS. arts mt tiie Secunia cits scr noe ise poe tems cal cose 4,701,677 4,176,763 
lmerease in receivables and inventories: 2. 5..0.¢40.425500n 0. cease 8,567,526 6,974,267 
Decrease in loans payable by foreign subsidiaries to banks .......... — 1,087,475 
BOC MONCH ateGs COMND CIV acmme resume tans taewe At Jeans — cut: eateencnenen stores 1,100,000 — 
Investments neatiiated. CoMmpaintesme nina an oats cette saves uct eee sie eae SEVIS) 983,770 
iMGreasem ceGrease) mir eCOs meer.) mates aus) weycmasteatreretcc neal ots ahrien ses aytns 2,947,241 (644,958) 
BTU Cl ica ties ties ec oes tenes ors Ui cin Sa fas Cec ae. a $29,666,197 $28,695,604 


ACCOUNTANTS’ OPINION 


To the Shareholders and Board of Directors of The Lubrizol Corporation: 


We have examined the consolidated balance sheet of The Lubrizol Corporation and its sub- 
sidiaries as of December 31, 1968 and the related consolidated statements of income and retained 
earnings and of source and application of funds for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated statements present fairly the financial position of 
the companies at December 31, 1968 and the results of their operations and the source and application 
of their funds for the year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Cleveland, Ohio 
February 27, 1969 : 
ae eae et aD ef 


WW 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
Cywrent assets: 4.5 os oa a ee ae ets ee ee 


Curren’ ‘lHabilities <2 a... so S hoo bie ee Oe ee a ee ee ae ee 


Work rics“ Geapttcl oo. x cpckce eee ote eno ass eee ee 
Plant: property —= of cost ©. G.en.c i ase ee os eee eae See ee iene ae 
Actumulated deprecicticnt ois ais edein-c Sims: rere ae eat aie etree 


OHer GSSCES so 6 Ke a ie ee ee a 


Totals a eat Che oie ee oe a es ee ee re 


Less: 
Long-term ‘debt 2.2.55. aie So 5 A hie ark Ssh Se reece al eae 
Deferred! ‘cash ‘qronts. 22 os cos 8a ten & eres eee ee ere ee 


Deferred foreiariincotrie Toxesen. 2 S025050. > Ae eaten ee ee 


Met assets — Shorenalders: equity> Gea. s,- bien ccoce ow ee ie ee 


CONSOLIDATED STATEMENT OF INCOME 
Revenues: 
Plerrsciles ee a, ee cen ee ns ee ee 


Reamelites ares Fees 4 6 Sages se apa) eee wll Ga soe ee AGS at nO ee eee 


ESCA es ee ed he ahr ee Oe ere ale a ee 


Income before faxes:on income << o.<.<s ore sista ee w Rie} ee oe iw eee eee 


ProvisiGnitOLotaxessOnuiNiGCOMie 1 eee oe ee eee ee 


Income before deduction of minority interest ...............02.00 02ers 


Pes ERY UNEKCSL peer acs cite gece eta ciate eee et ee ee eee 


EEE gets § 1 (= eter een ee ee A Oe I OPED SUMED TM retire ny lane end APR tLe Fe: 


OTHER DATA 
SCI SIRGHE ESOP IER IFES Be oe pean |e Sing oh ne sr er 
EERSTE UTERO FS ee aes ey na dani ha 95% sed esse. ws eas ane ima ee ces, ee oe ee 
Number ‘of employees’ at end ef year -\.o. aes. k sh oe ore eee eee 
Number of shareholders’ at end of, year. ura.on aes e eas ae ee oe 
Common shares outstanding at end of year .......... 0.2 ce eee eee eee ees 
Shareholders’ equity per share at end of year .......... 0.0 e cece cece e eee 
Return on average shareholders’ equity ...........20c ccc e cece ec eecees 
Net income per share 


tet ee te 5 Ew te (ee) Fe ie me ot Salah Oa ee Laks fly eet Le) I Rey eae A an or yO Sd Tt a 


Dividends per share 


oP eR OH RM Re we ws eg 6 ee ee one Sm ee elie 16 ofie Je ie el oo e! ol ariel mn elo ee 


NOTE: The number of shares and per share amounts have been adjusted to give retroactive effect to stock splits, 


three-for-two in 1966 and two-for-one in 1968. 
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1968 


$ 56,517,884 


TEN YEAF 


1967 


$ 44,829,783 


23,012,157 16, }19 932 
53, Oded 28,709,851 
82,431,043 71,404,651 
(28,949,686) (24,589,551) 
3,509,785 2,631,815 
90,496,869 78,156,766 
7,950,000 8,250,000 
EAA 262 1,398,625 
1,280,975 1,128,968 


$ 79,824,632 


S 613579,1i3 


$149,391. 177 | SIS 223314 
1,173,896 955,125 
150,565,073 120,131;439 
117,705,376 Sasis.259 
32,859,697 21,468,180 
16,307,000 9,077,000 
16,552,697 12391 boo 


$ 16,552,697 


$ 12,289,764 
5,193,074 
2,646 

6,230 
9,916,022 
$8.05 

22% 

$1.67 

ATV, 


$ 12,391,180 


$ 16,118,287 
4,149,871 
2,472 

5,469 

9,845,966 

$6.84 

20% 

$1.26 

422 


six-for-one in 1964, 


SUMMARY 


1966 1965 1964 1963 1962 1961 1960 1959 
38,007,841 ($37,191,020 $33,362,430 $29,592,317 $25,011,148 $20,780,139 $19,154287 $18,913 114 
14,835,750 13,392,247 10,910,607 10,554,765 804d Dia Wie 52 02> 6,785,690 7,562,624 
73,072,091 24398773 22,451,823 19,037,552 16/963}573  14/827614 12368597  11,.350490 
55,989,722 44,684,728 39,079,092 34,174,913 30,328,143 27,820,065 25,625,796 22,607,107 
(21,050,299) (18,625,433) (16,788,472) (14,720,247) (12,864,755) (10,954,575) (9,283,749) (7,788,249) 
1,687,236 1,521,698 2,027,329 2,230,218 1,786,317 925,809 1,257,583 1,560,218 
60,298,750 51,979,766 46,769,772 40,722,436 36,213,278 32,618,913 29,968,227 27,729,566 
750,000 1,000,000 2,000,000 Eat = = fea wad 
978,341 = = aS a = = ar 
$ 58,570,409 $50,979,766 $44,769,772 $40,722,436 $36,213,278 $32,618,913 $29,968,227 $27,729,566 
$106,101,731 $92,019,801 $78,713,525 $71,687,103 $65,601,605 $61,373,492 $58,803,719 $57,906,060 
1,096,329 490,458 27,483 7,740 = = = = 
107,198,060 92,510,259 78,741,008 71,694,843 65,601,605 61,373,492 58,803,719 57,906,060 
87,867,164 75,890,016 65,883,799 59,763,071 55,343,159 52,643,400 50,290,514 47,307,273 
19,330,896 16,620,243 12,857,209 11,931,772 10,258,446 8,730,092 8,513,205 10,598,787 
8,185,000 7,020,000 5,795,765 5,291,559 4,518,584 3,992,421 3,851,056 5,161,283 
11,145,896 9,600,243 7,061,444 6,640,213 5,739,862 4,737,671 4 662,149 5,437,504 
= a _— 55,982 243,524 284,797 272,392 367,314 
$ 11,145,896 $ 9,600,243 $ 7,061,444 $ 6,584,231 $ 5,496,338 $ 4,452,874 $ 4,389,757 $ 5,070,190 
34232. $6,712,924 $5,301,575 $ 4399363 $2,887,310 $ 2483/831 $3,175,013 $-3)15005) 
3,133,510 2,717,407 2,391,836 2,333,629 2,249,923 1,936,145 1,634,624 1,412,357 
2252 2,066 1,899 1,730 1,628 1,546 1,483 1,392 
5,228 4385 3,968 1,014 718 637 344 214 
9,768,092 9,715,196 9,692,036 9,701,640 9,701,640 9,730,440 9,757,440 9,793,440 
$6.00 $5.25 $4.62 $4.20 $3.73 $3.35 $3.07 $2.83 
20% 20% 17% 17% 16% 14% 15% 20% 
$1.14 $.99 $.73 $.68 $.57 $.46 $.45 ey 
40 35 2734 211% 18 18 1624 16% 
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MANUFACTURING PLANTS 


Wickliffe, Ohio 
Painesville, Ohio 
Deer Park, Texas 
Sydney, Australia 

@ Niagara Falls, Canada 

8 Bromborough, England 
Roven, France 
Bombay, India 

BH Taketoyo, Japan 
Apodaca, Mexico 
Huelva, Spain 


@ 
@ 
AFFILIATES 
@ Industrias Lubrizol S.A. de C.V.— 
(Mexico) 


Lubrizol India Limited 
® Nippon-Lubrizol Industries, Inc.— 
(Japan) 


RESEARCH and TESTING 
LABORATORIES 


® Wickliffe, Ohio 
® Hazelwood, England 
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SALES and TECHNICAL 

SERVICE OFFICES, 

and SALES AGENTS 

® Chicago (Naperville, Illinois) 

@ Cleveland, Ohio 

®@ Detroit, Michigan 

®@ Houston, Texas 

® Los Angeles (Whittier, California) 

@ New York (Ridgewood, 
New Jersey) 

® Tulsa, Oklahoma 

® Wilmington, Delaware 


@ Athens, Greece 

@ Baghdad, Iraq 

® Bombay, India 

@ Brussels, Belgium 

®@ Buenos Aires, Argentina 
@ Cham-Zug, Switzerland 
@ Copenhagen, Denmark 
®@ Durban, South Africa 

@ Hamburg, West Germany 
@ Helsinki, Finland 

@ La Paz, Bolivia 

@ London, England 


® Madrid, Spain 

® Manila, Philippines 
® Melbourne, Australia 
® Mexico City, Mexico 
® Milan, Italy 

® Nassau, Bahamas 

® Oslo, Norway 

@ Paris, France 

®@ Rio de Janeiro, Brazil 


® Santiago, Chile 

® Stockholm, Sweden 
®@ Sydney, Australia 
@ Taipei, Taiwan 

® Tokyo, Japan 

® Toronto, Canada 
® Vienna, Austria 


SUBSIDIARIES 


Cleveland Industrial Research, Inc. 


Lubrizol Management, Inc. 

Lubrizol A.G.—(Switzerland) 

Lubrizol do Brasil, Limitada 

Lubrizol of Canada, Ltd. 

Lubrizol Espanola S.A. 

Lubrizol Far East, Inc.— 
(Philippines) 

Lubrizol France 

Lubrizol G.m.b.H.—(Germany) 


@ Lubrizol Great Britain Limited 

@ Lubrizol International S.A.— 
(Bahamas) 

® _Lubrizol Australia (a branch) 

®@ Lubrizol Italiana S.p.A. 

@ Lubrizol Japan, Ltd. 

®@ Lubrizol Limited—(England) 

® Lubrizol de Mexico, S. de R.L. 

®@ Lubrizol Scandinavia AB 

®@ Lubrizol South Africa (Pty.) 
Limited 


